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E.O. 11652: GDS 
TAGS: EFIN, GW 

SUBJECT: EXPORT CREDITS: NEGOTIATIONS 

ON A NEW INTERNATIONAL ARRANGEMENT 

REF: (A) STATE 15723, (B) STATE 15691 

1 . IN COURSE OF WIDE-RANGING AND EXTREMELY FRANK 
EXCHANGE OF VIEWS BETWEEN EXIMBANK OFFICIALS (DIRECTOR 
DE SAINT PHALLE AND VICE PRESIDENT ALBRIGHT) AND WORKING 
LEVEL FRG OFFICIALS FROM ECONOMICS MINISTRY (GEHRING), 

FINANCE MINISTRY (EHRIG) AND HERMES, SUBJECT OF EXPORT 
CREDIT CONSENSUS WAS EXPLORED IN DEPTH WITH PARTICULAR 
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EMPHASIS ON LATEST U.S. PROPOSAL (REFTELS). GEHRING 
INFORMED US THAT CHANCELLOR SCHMIDT INTENDS TO RAISE 
ISSUE WITH GISCARD IN MEETING SCHEDULED FOR FEBRUARY 
5 AND 6. 

2. INITIAL REACTION TO LATEST U.S. PROPOSALS WAS, 

HOWEVER, MIXED. GEHRING AND EHRIG ARGUED THAT ALTHOUGH 
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INTEREST RATE INCREASE FOR INTERMEDIATE COUNTRIES 
PRESENTS NO PROBLEM FOR FRG AND THAT FRENCH MIGHT 
ACQUIESCE UNDER SUFFICIENT PRESSURE, INCREASE IN 8 1/2 
TO 10 YEAR RANGE FOR RELATIVELY POOR COUNTRIES WOULD 
BE POLITICALLY DANGEROUS AT PRESENT TIME IN LIGHT OF 
CURRENT TENSIONS IN NORTH/SOUTH DIALOGUE. THIS, WE 
WERE TOLD, IS NOT MERELY A GERMAN JUDGMENT BUT REFLECTS 
THE UNANIMOUS FEELING OF THE EC. IMPROVEMENT IN EXCHANGE 
OF INFORMATION SYSTEMS AND PRIOR NOTIFICATION PRESENTED 
NO PROBLEM TO GERMANS. 

3. EXIMBANK DIRECTOR DE SAINT PHALLE STRESSED ACCOMMODA- 
TIONS U.S. HAD ALREADY MADE, THE IMPORTANCE OF MAKING 
PROGRESS IN THIS AREA NOT ONLY FOR ECONOMIC REASONS BUT, 
IN ADDITION, AS A GESTURE IN A WORLD WHERE PROTECTIONISM 

IS ON THE RISE AND AS A SIGNAL TO DEBT BURDENED LDC'S 
THAT EXPORT CREDIT IS NOT AID BUT RATHER FUNDS LOANED 
WITH A REASONABLE ASSURANCE OF REPAYMENT. 

4. GERMAN OFFICIALS, REFLECTING ON THESE POINTS, 

ADMITTED TO THEIR RATIONALITY BUT RETAINED SOME RESERVA- 
TIONS. GERMAN OFFICIALS DID COMPLAIN, HOWEVER, OF 
UNCLARITY WITH REGARD TO U.S. OBJECTIVES FOR EXPORT 
CREDIT CONSENSUS AND BACKGROUND AFFECTING U.S. PROPOSALS 
IN THIS AREA, SAYING - "NEITHER WE NOR THE EC AS A 

WHOLE HAS EVER REALLY UNDERSTOOD WHAT THE U.S. WANTS 
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FROM THE CONSENSUS OR WHAT IS DRIVING THE U.S.". THEY 
RECOMMENDED THAT EXCHANGE OF VIEWS IN THIS REGARD 
SHOULD TAKE PLACE EARLIER, BE MORE FREQUENT AND FRANK. 

5. AT CONCLUSION OF MEETING, IT APPEARED THAT 
GEHRING, WHO WILL ATTEND EC EXPORT CREDIT MEETING, 
JANUARY 24, WAS PREPARED TO PRESS THE CASE WITH THE 
FRENCH WITH GREATER RESOLVE. 
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